
INRE:

BEFORE
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DOCKETNO. 2001-164-WS- ORDERNO. 2009-255

APRIL 15,2009

Applicationof KiawahIslandUtility, Inc. for
Approvalof an Increasein ItsRatesand
Chargesfor WaterandSewerService

) ORDERAPPROVING
) INCREASEDUE TO
) INCREASEIN
) WHOLESALE RATES

This mattercomesbeforethe Public ServiceCommissionof SouthCarolina(the

Commission)on therequestof Kiawah IslandUtility, Inc. (Kiawahor the Company)for

review and approval of an increasein the Company'srates for potablewater to its

customersasa result of an increasein the wholesalecost of potablewaterthat Kiawah

purchasesfrom St. John's Water Company. The requestis submittedpursuantto the

proceduresset forth in the documentknown as "PurchasedWater Adjustment,"which

wasapprovedby this Commissionin OrderNos.2002-285and 2002-517. Thepurpose

of thepass-throughchargesoutlined in thesedocumentswasto allow a simpleprocedure

for increasingthe ratesfor potablewater to the Company'scustomersin the identical

amountof any increasein thewholesaleratechargedto the Companyby St.John'sWater

Company.The Commissionlastapproveda similar requestby Kiawah in its OrderNo.

2008-268.

By correspondencefiled March 20, 2009,the Companyis proposingto increase

theratefor potablewater to all classesof customersin theamountof $.082perthousand

gallons,the identical amountof the increasein the Company'scostof wholesalepotable
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water imposedby St. John's Water Company. In support of this request,Kiawah

encloseda copy of a letter from Becky Dennis,GeneralManagerof Kiawah,outlining

thebasisfor the request,andincludinga tableshowingthecurrentratesandtheproposed

new ratesaswell as the backgroundcorrespondencefrom St. John's Water Company,

documentingtheincreasein its costof wholesalepotablewater. Kiawahstatesthatit will

fumish thirty (30) days prior written notice to its customersof the amount of the

adjustment,thebasisfor it, andthe adjustment'seffectivedate. As advisedin letter filed

with the CommissionApril 2, 2009, the Office of Regulatory Staff (ORS) does not

opposetherequestedincrease.

We havereviewedthe proposal. Kiawah wasnot ableto give this Commission

sixty (60)daysnoticeof the increase,dueto the fact thatit did not receivenotificationof

theamountof the increaseuntil January20,2009. Otherwise,Kiawahcompliedwith the

procedurefor submittingrate increasesdueto increasesin the wholesalecostof water.

Accordingly, we approvethe requestas filed. Kiawah shall fumish thirty (30) days

noticeof the increaseto its customersasKiawahoutlinedin its request.
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This Order shall remain in full force

Commission

BY ORDEROFTHE COMMISSION:

and effect until further Order of the

ElizabethI37Fleming,Chairman

ATTEST:

JohnE.Howard,Vice Chairman

(SEAL)


